Job Creation Idea #4:  Fight Budget Cuts to Preserve Existing Jobs
The financial crisis has hit states hard.  Revenues have nosedived at the fastest rates on record, and states are addressing shortfalls for the 2012 fiscal year of more than $100 billion – the fourth year of budget cutting in a row.
  While revenues are starting to rebound in some states, they remain far below their pre-recession levels, and many states are already projecting continued fiscal challenges for 2013.
  

In response to these challenges, states are slashing budgets, cutting critical programs and services and leading to layoffs of essential workers, like teachers, librarians, police and firefighters – workers we need to protect and support our families.  These cuts also lead to job losses in the private sector, as states eliminate community programs run by both for profit and nonprofit companies and terminate contracts for services and supplies.  In June alone, we lost 7,000 jobs in state government, and another 18,000 local government jobs; since the supposed end of the Great Recession two years ago, the public sector has lost 535,000 jobs.
  The effects of these job losses ripple through our economy, as residents have less money to spend in their communities.
While it will take years for states to recover from the fiscal damage of the recession and restore budget cuts they have already made, we need to fight additional reductions that would lead to the loss of more jobs and hurt our local economies.  Since states (unlike the federal government) are required to balance their budgets, and cannot run deficits now to maintain services and jobs, this means raising revenues in a progressive way to relieve budget pressures.  Among other things, states can:
· improve income taxes, by adopting graduated rates, increasing rates on higher income earners and reducing or eliminating deductions; 

· raise corporate taxes;
· impose or raise taxes on luxury items; 

· impose taxes on items like alcohol, soda and tobacco products;
· reform sales taxes, including broadening the sales tax base to include services and eliminating ineffective exemptions;
· require “combined reporting” to reduce the ability of corporations that have income from more than one state to shelter their profits from tax by shifting them, on paper, to low- or no-tax states.
For more information on the budget situation in your state and ways to address it, check out these resources:

Center on Budget and Policy Priorities: State Budget and Tax Issues

http://www.cbpp.org/research/index.cfm?fa=topic&id=40
Includes a special series on how states can respond to budget deficits.

CBPP also supports the State Fiscal Analysis Initiative

http://www.statefiscal.org/
SFAI includes organizations in 30 states and the District of Columbia that evaluate budget and tax policies with a particular focus on the needs of low- and moderate-income families. Check whether your state has an SFAI affiliate and get contact information from this site.
Progessive States Network

www.progressivestates.org/
PSN provides research and strategic advocacy tools to nonprofits and constituent groups, as well as state legislators and their staffs, and tracks legislative initiatives at the state level.
Institute for Taxation and Economic Policy
www.itepnet.org
Works on federal, state, and local tax policy; tracks developments in the states and analyzes tax proposals.

Institute for Taxation and Economic Policy: “The ITEP Guide to Fair State and Local Taxes”
http://www.itepnet.org/state_reports/guide2011.php
ITEP: “Who Pays? A Distributional Analysis of the Tax Systems in All 50 States.” November 2009.

http://www.itepnet.org/state_reports/whopays.php
Nicholas Johnson, “Budget Cuts or Tax Increases at the State Level -- Which Is Preferable When the Economy Is Weak?”  

Center on Budget and Policy Priorities, April 28, 2010.

http://www.cbpp.org/files/1-8-08sfp.pdf
Illinois: Faced with a revenue shortfall of $15 billion, lawmakers in Illinois approved legislation to raise the state’s corporate and income tax rates in January.  Among other tax changes, the bill, SB 2505, temporarily increases the state's flat personal income tax, from 3 to 5 percent, and its corporate tax, from 4.8 to 7 percent, over the next four years, with gradual reductions in the rates after that time.  





Combined, the measures will raise almost $6.8 billion over the next year. To balance fiscal pressures, the bill also imposes strict spending caps that, if breached, will lead to automatic cancellation of the tax increases. 





Business lobbyists continue to threaten that corporations will leave the state if the new rates are not cut, and the state legislature has created a joint House-Senate Revenue Committee to examine corporate tax rates, as well as reductions in corporate subsidies and special exemptions, to keep revenues even. 
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